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1. PROJECT SUMMARY 

1.1 Brief History of the Operations 
Iluka Resources Limited (Iluka) operates the Capel Dry Plant (CDP) heavy mineral concentrate processing 
facility. The CDP operates under the Environmental Protection Act 1986 (WA), Licence No. L6194. This 
licence is administered by the Department of Water and Environmental Regulation (DWER). This Annual 
Environmental Report (AER) provides a review of environmental monitoring and performance of the CDP 
and assesses compliance with licence conditions, for the period 1 January 2025 to 31 December 2025. 

In May 2009 production of Zircon ceased at CDP and the treatment of magnetic rejects ended in November 
2009. In July 2015 the SPC project commenced with approval from the Department of Environmental 
Regulation (now DWER) for the retreatment of a legacy stockpile at North Capel. The treatment is a dry 
process with ilmenite produced being transported to North Capel and final tailings taken to Yoganup 
Extended. The treatment continued until the 13 June 2018. No further processing will occur and demolition 
of the dry plant is planned as a staged process. 

Other activities occurring on site are: 

• Research and development with pilot and bench scale testing 
• Production laboratory facilities for the South West Operations (SWOPS) 
• Surplus equipment storage 
• Warehousing 
• Administration buildings 

2. SITE PLAN 
The CDP is located in the northern part of the town of Capel on Jenkin Road in the Capel Shire 
approximately 200 km south of Perth.  

The predominant land use in the area surrounding Capel is rural urban and agriculture (largely beef, horse 
breeding and dairy farming). The area is zoned for industrial land use under the Shire of Capel Town 
Planning Scheme No 7. The Capel site is comprised of freehold land and small areas of road reserve. 

The CDP does not have any associated mining tenements. 

3. PROCESSING 
Production ceased at Capel Dry Processing Plant 13 June 2018. Processing infrastructure is currently idle in 
preparation for decommissioning and demolition works.  
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5. ENVIRONMENTAL MANAGEMENT 
Monitoring during the reporting period was not required.  There were no emissions because processing 
was not carried out during 2025. 

6. REHABILITATION AND CLOSURE PLANNING 

6.1 Rehabilitation 
During 2020 remediation of the Neutralised Acid Effluent (NAE) Dam was completed (see Figure 2).  

During the remediation, 49,347 m³ of NAE solids (a process by-product), which has potential to 
contaminate groundwater in the superficial aquifer, was moved to a purpose built containment facility at 
South Capel. The work commenced in November 2019, and was completed early 2020 and was 
implemented under DWER works approval W6159/2018/1. 

Iluka is within a planning process for the future demolition of the processing plant. A commencement date 
has yet to be determined, however the following preliminary works are proposed for 2026: 

• Removal of remnant mineral; 
• Recycling of scrap metal and redundant equipment; 
• Develop the scope for demolition. 
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Figure 2: Remediation of the Neutralised Acid Effluent Dam 
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Appendix 1 – Annual Audit Compliance Report 

 










